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Mr. Maysank, from the Committee on Banking and Currency, 
submitted the following 


REPORT 


[To accompany 8S. J. Res. 140] 


The Committee on Banking and Currency, to whom was referred 
the joint resolution (S. J. Res. 140) to permit the Federal National 
Mortgage Association to make commitments to purchase certain 
mortgages, having considered the same, report favorably thereon 
without amendment and recommend that the resolution do pass. 


SUMMARY OF RESOLUTION 


Section 301 (a) of the National Housing Act, as amended, permits 
the Federal National Mortgage Association to enter into advance 
commitments for the purchase of certain FH A-insured and Veterans’ 
Administration-guaranteed mortgages, including mortgages covering 
defense housing which was programed by the Housing and Home 
Finance Administrator for a critical defense housing area and mort- 
gages on military housing insured by the FHA under title VIII of 
the National Housing Act. The advance commitment authority of 
the FNMA, which was granted by the Defense Housing and Com- 
munity Facilities and Services Act of 1951 (Public Law 139, 82d 
Cong., approved September 1, 1951), is limited in two particulars. 
The total commitments which may be outstanding at any one time 
may not exceed $200,000,000, and no such commitment could be 
entered into by the FN MA after December 31, 1951. 

This resolution would increase the $200,000,000 authorization to 
$252,000,000. It would also eliminate the December 31, 1951, dead- 
line (1) with respect to programed defense housing for w hich applica- 
tions were received by the FNMA prior to December 28, 1951, and 
(2) with respect to title VIII military housing if the FHA commit- 
ment to insure the mortgage was issued after December 27 and before 
December 31, 1951. 





2 ADVANCE COMMITMENTS FOR PURCHASE OF CERTAIN MORTGAGES 


Some members of your committee in agreeing to this resolution 
wish to have it clearly understood that their areement is limited 
strictly to the increased authorization provided for in this bill, and 
that their approval of this bill in no way prejudices their future 
attitude with respect to the expansion of FNMA’s activities. 


EXPLANATION OF RESOLUTION 


The resolution would have the effect of permitting the FNMA to 
enter into advance commitments for the purchase of mortgages in two 
types of cases. At the close of business on December 27, 1951, the 

NMA had received applications for commitments to purchase mort- 
gages on defense housing in critical defense housing areas totaling 
about $45,000,000 in excess of the $200,600,000 statutory author- 
ization. This resolution would permit the FNMA to enter into 
commitments for the purchase of these mortgages. In addition, 
FHA commitments to msure mortgages on military housing at two 
important military installations were issued within a few days before 
December 31, 1951, and could not be processed in time to receive the 
advantage of the FNMA advance commitment authority. This 
resolution would extend the benefit of FNMA advance commitments 
to those two housing projects. 

The reference in the resolution to Public Law 243, Eighty-second 
Congress, is merely a technical savings provision which in no way 
extends or affects the provisions of that law. 


CHANGES IN EXISTING LAW 


In compliance with subsection (4) of rule X XIX of the Standing 
Rules of the Senate, changes in existing law made by the joint resolu- 
tion, as reported, are shown as follows (existing law proposed to be 
omitted is enclosed in brackets, new matter is printed in italics, 
existing law in which no change is proposed is shown in roman) : 


Natrionat Hovusine Act, as AMENDED 
* * * * + ~ * 
TITLE III—FEDERAL NATIONAL MORTGAGE ASSOCIATION 


* * * * * * * 


Sec. 301 (a) (1) (G) The Association after the effective date of this subpara- 
graph may contract to purchase only those eligible mo es which are guar- 
anteed or insured at the time of the contract: PROVIDED, That this sub- 
paragraph shall not apply to [commitments made by the Association on or 
after the effective date of this proviso and prior to December 31, 1951, which 
do not exceed $200,000,000 outstanding at any one time, if such commitments] 
(i) commitments made pursuant to Public Law 243, 82nd Congress, or (it) commit- 
ments made by the Association on or after September 1, 1951, which do not exceed 
$252,000,000 outstanding at any one time, if applications for such commitments 
were received by the Association prior to December 28, 1951, or, in the case of title 
VIII mortgages, if the Federal Housing Commissioner issued his commitment to 
insure prior to December 31, 1951, but subsequent to December 27, 1951, and if such 
commitments of the Association relate to mortgages (1) covering defense housing 
programmed by the Housing and Home Finance Administrator in an area de- 
termined by the President or his designee to be a critical defense housing area, 
or (2) with respect to which the Federal Housing Commissioner has issued a com- 
mitment to insure pursuant to title VIII of this Act, as amended, or (3) covering 
housing intended to be made available primarily for families who are victims 
of a catastrophe which the President has determined to be a major disaster. 
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